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Auditors Report
To: Members

Blue Nile Mashreg Bank

We have audited the financial statement of Blee Nile Mashreg Bank on pages 210 12 which have
been prepared under the historical cost convention and the secounting policies set in note (2).

The bank's management i3 responsible for the prepasation of the fnancial statements. Tt is our re-
spengibilily to form an independent apinion based on sur audit on those stalements and 1o report

that opinion to you.
We conducted our audit in aecordunce with international awditing standards.

Drur audil includes examination, on a lest bases, of evidence relevant to the amounts and disclosures
in the Dinancial statements. It also incledes an assessment of the 5igni:ﬁ|;:1|'|: estimates and ju.dg—
ments made by the directors in the preparation of the financial statements |, and of whethes the ag-
ceunting policies are appropriate to the bank’s circumstances, consistenily applied and adequately

dizsclosed,

we plannied and performed our audit s as to obtain all the informalion and explanations we consid-
ered nocessary inoorder (o provide us with sufficient evidence to give reasonable nssurance that the

financial statements are free from material misstatements, whether caused by fraud or other frregu-

larity or errorIn ferming our opinicn we also evaluated the overall adeguacy of the presentation of

information in the financial statements,

[n cur opinion the financial statements give o true and fair view of the bank™s stale of affairs as at
3LZT005 and the results of it's activities for the year then ended,and have been properly prepared
in accordance with the companies” ordinance 1925 and olher relevant regulatory laws.
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Drate: 16 /272006

MV ABD ALLA JUBAL

I
Ce fed Accountant
Izzeydin Jubal & Co
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Assets-
-Cash & Cash equivalents
Sales receivable

Investments

Sundry Dehtors

Other assets

Capitalized expenditure
Long term investments

Fized assets (net hook value)
Total Assels

Deposits - demand, saving & investment

Sundry Deposits

Sundry Creditors

Pravizion for taxation & zakat

Payuhles

Total liabilities
st

Share capital

Stalutory rescrve

Retained profil {loss)

Total owners” equity

Total liabilities & owners® equily

L

Letters of credit

Letlers of puarantes
Chihers

Total Contra Accounts

e
AT

Chairmian

[

200 2004

S0 5.0
9,625, I32,869  9,156,210,965
488 371,679 786,044,702
12.965710,365  5,B80,672,037
2417469,753 1,568,953,457
9,700,214 14,919 406
169,927,002 96,205,731
6,015,530 6,613,930
593,305,496 435 154,544
T6,326,425.308  T7,994,976.77%

16,249,751 A24
428 632,567
736,974,622
229,660,771

5,286, 161091

21,951,180,473

12,687,759,024
388,613,450
S, 186,855
|98 308,039

1,581,575,13%
]5,355,33z5i5

1,551,615.138

1,551,615,138

: 543,710,330 271,716,211
L2599, 719 365 G80,002 207

3 4,433 24
20,326,425 308 17,944,976,772
1,776,767 557 B73, 718,376
Sdd B3 051 1,272,373,590
108,132 344 223,169,701
Toab58 2, 569,261,667

The atlzuhcﬂ notes form an integral part ol‘thes.'i':. atemi@ts)
e —— ; —

f

ig Elsammicni

ing-Director
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Income Statement

IFor qar In

© lncome:-
Deferred sales
Inceme from Investments

Profit paid to Investment depositors

Al

Revenue from banking service
Other revenue

Total Income

Staff coat
General & adminstrative exepenses
Drepreciation

Amartization

Total cxpenses

Met profit (loss) before tax & zakat

Provision for zakat
Provision for business profit tax
Met profit {loss) after tax & zakal for  the year

MNotle

[18)
{19}

(20}
(21

Dec 2005

2005
s.0

346,913,428
ITA5 16,430
L ¥ 91 3

28,833,905
J192,595,

L0, 874,711
37,722,854

230,203,978
545,230,590
49,474 468
22,649,945

558981
5 447

T390 176

155 861,595
1,063,973.676

2004
.0

261,781,135
625,389,760
HET, 70,595

12,968, 94
201,947

GEOLAL0, 702
70,236,915

¥

204,208,857
ZETAFTATT
37,361,719
13,364,008

i

¥ e

55,142,002
143, 166,027

Lgss:-
Statutory reserve (205,993 4:9; 272,817,341
Net profit (loss) OF TT EI, 25 [ Eﬂéﬁil,lﬂ}
Y
The ug::md notes fors . hns:n@ale ents
A N
Mohammed Esmaeel Mohammed . halig Elsammani

Chairman Managihg ('{)Ectﬂr
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Cash Flow Statement

For the vear Ended 31 Dec 2005

Met income {loss)

Met cash provided by operating activites:-
Drepreciation

Amartizalion

Provision for zakat

Provision for Tax

Zakat paid

Tax paid

Provision Tor doubtlul delbs

Profit on sale of lixed assets

Purchase of fixed aszets

Capitalized expenditure

Met cash flows provided by operations

L ) -
Increase in investment activilies
Purchase of (inancial investments
Increase in payables
Decrease in reccivables
Sale of fixed assels
Met cash Mlows from (used 1) investing aclivities

Cash Mows from financing activities:-
Increase in other asscis

Inerease in current a-counts

Divaclend paid

Increase in sundry deposits

Increase in other credit balances

[ncrease in rescrves

Increase {decrease) in share capital

Met cash flows provided by financing activities
Increase (decrease) in cash & cash equivalentz
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

22}

PAILIE]
2.

797,980,257

49,474 468
22,649,945
73,799,176
155,861,595
(55,142,012)
(143,166,027)
161,086,000
(102,480)
{Z208,825,660)

(116,371,216

{4,434,821,573)
(2, 500,000,000
3,704,585,953
256,368,267

(3,272,364,627)

(843,387, 104)
3,501,992 40K
(178,263,000
40,019,108
157,787,767
265,993 419

3,004,142 491
469,021,904
9.156,210,965

= i i



Blue Mile Machron Ranl:

Statement of changes in Owners' Equit
For the year Ended 31 Dec 2005

Description Paid up Capital legal Resurve | Statutory Reserve | Qthere Reserve| | Retained Tatal
Earzings

Balamce as at 11172005 1L551.215,138 - 271716511 - ENENT | 2AE95142%
Issue of shares ' '
Srarory resereg
Legal reserve
Revalslion reerve
Dither reserve
Eetained eamings
Dividened (k] ﬁ}%g L 7B 261
Balanie as at 1172008 1531AL5, 158 - IR TEE - 00,739,108 _I,!n,m,%‘
[zs0¢: of shanss
Statubary reserve 265,501 410 65,5997 410
[l necmris
Reetained eamings
Met prodic (o) JU0E0), 24T T ER0L25T
Balance as al AL152005 [ ETENED] - 343710330 B LI, 710,365 [ 5075, ;




Blue Nile Masherg Bank (BNMB) was established in Sudan on (el 2003 due to the merger of
Mashreg Bank Pse Khartoum. Into Blue Nile Bank (BNB) which were established on 1979 and

1983 respectively,

Mashreg Bank Khartoum stated with an authorized and fully paid share capital of 1TSS 10,000,000
where az Blue Nile Bank started with an authorized share capital of US$ 20,000,000 of which LS 3
IL114,000 was paid on commencement of business and the remainder during 2002,

BMMB is authorized to undeniake all banking operation, according to Bank of Sudan(B.8) approval
dated 1. 102003 ,in compliance with B.5 regulations, laws and instrugtions,

ZSIGNIFICANT ACCOUNTING POLICE :-

The significant accounting polices adopted in the preparation of fnencial statcments are:-

z.l._' Easis of n:gpaml'q“-. :

These financial statements arc prepared under the historical cost convention and in aceordanes with
international accounting standards (AS)issued by the intemational standards board (TASE) and the
guidelines issued by central bank (Bank of Sudan) and in accordance with accounting standards for
organization for Islamic Banks and financial institutions.

Cash & cash equivalents comprise cash (fedieign & local) on hand and balance with other financial
institutions.

Income from Islamic modes of finunce is recognized when actually received except Egara income
which is recognized on accrual basis. Income from other banking operations & other income are
recagnized when accreed,

Fized assets are valeed ot cosl less accumulated depreciation Routine repairs and maintenance ane
accounted for a5 expenses when incurred,

Depreciation of Fised assels is caleulated on the basis of the straight-line methed applying {Ii;pn_u;iu-
tion rates as per (note LO).Half of the relevant rate is applied in case of additions Irrespective of the
date of acquisiticn,

2=t Forelgn- cuourrency tranglation;-

Transactions in foreign currensy are recorded ot the exclange mte muling at the date they took place.
Asscts and liabilities in foreign currenices at balance sheel ﬁ:alr: are translated into Sudanese Dinars
at the exchang rate ruling at that date and any differences in exchange are transferred to the profit

and Joss account for the period,



Laocal Curvency

Forcign Curreney

Bank of Sudan Current AMCs (local)
Bank of Sudan Current AGCs (Torcign)

Bank of Suclan statutory rescrve {local)
Bank of Sudun statulory reserve (fomeige)

Forcign Bunks

01,805,472
A77,T0h,0w2

1,202,312, 2035

T62, 1 16,00
F15A00,1K10

1ROA5T 807

AREE 25 15

SR 2L G

105, 158 G2
01T 508
A0, 160
2,665,129 286
GO 00,000
GG, 148,720

A 25T AT S5

' Sal eivhalei -
) Sell o Taatul Sell Cuo Total
linamced limaimeel Tinmamced linmanced
Murabali 530,095 241) 460,005 238 [ £76,1 00,470 765954046 | 66,604,700 | 812,558,740
Less:provisicon lor doubbiful | (R7E 16,800 (G5 1,004
receivihlos E— | —
ABE 1367 RETOEENIE
S lnvestments; -
Selr o Tadal Sell Co Total
linanced Tz Tl [FTTHTTIRT]
Ether investmenis fASE AT 680 | SU0385585 | 7 AS4823.505| 2H00976,794 [ 243503089 | 3003530 595
Less:provisioon lar doubbtlul re- (135,463,200 {100.217.956)
ceivables TELTRTIRTT: TR
Sl 2.936,350,000 2,936, 350,000
Shahah A00,CHHD AN .
| Total Investoent LI LLL F T T
TTIEE TSNS 5.BED.6Y20H]
&f Sundry Deltors:-
Acerued profit 433322725 337,115,890
Ml clearing 1L217.951 372 507,000,500
Adwvance payments 61,837,281 25573003
Cither deblors 212,681,307 290,115,078
Loans Lo stalf 127,032,623 135,905,601
Income lax paid in advance 1200 L0 TR.O00,000
Chegues purchise 14§43 280 |t A0A92.210
Lowns bills negotiated under creds (3N 25,722 5001 25732500
Aler service benefils TE 6240 751 82,708,159
2417464 st




[N L] N1 ]
T Other Asselsi-

Stock of stationery o214 14,919,406
o 0,708 _ 14919400

B Caplialized Expendituie i-
Pre opernling expenscs 06,205,731 53,775,494
Addition 116,371,216 25,794 245
Less; Amortizalion [22.049,945) (13,364,008}
159,977,002 96,205,731
Juba Insurance Ca. 2,500 2,500
Blue Mile Co,Lid. 100,000 10008, R
Electronic Banking Services (E.B.S) 3,513,430 G313 430
6,605 550

[ER



Particulars Land Malor vehichs | Offsee Furniturs Crimp G Bulldi Taeal

Balamce L11/2005 261599500 107,134,911 FIT0L,479 ET.3E5.501 [ 2egas7i0 453010 | 582 56801
Additions T2, 001 22,368,000 Jiﬂé,g:u 50T - mfj%m
i - . B a7 i3 A - 24T
Malames 31730008 KSRy 129,522,911 I, 764,591 TEL T LT L e R T )
Bﬁeummbs 41,448 434 42411428 e LARTIT | 147,241 857
Toeni i aditinens . 1479, LK) T47,928 6,193,295 1318 : £,750 360
15,712,33] ]D.Hl.ré 17 13.104.630 :.mjﬁa 03950 | a0 50032]

- - ¥ 483 - 24 - 014

BRI I 601,934,065 1 AR | 1L LATEIS | sen e eg

et basak value al 31200 | 260,599,500 65 BEEATT 85,158,451 eI [ 1zavTam LETIAN | 438354544




11 Deposits Demand & Saving ;-

Current AMCs (lozal)

Saving ACs (local)

Current A/Cs (farzign)

Saving AMCs (foreign)

Custamers investmenl ASCs (local)
Customers investment AMCs (Toreign)
Importers special F.C AMCs
Exporiersspecial F.C AMCs

Margin on Li Cs
Marginon LS Gs

13X Sundry Creditors ;=

Finance profit under collection
Accruals

Provision for after service benelits
Clearance drafis

Unallocated transfers

Qther provision

Others

Unclaimed payables

Cld reconciliation items

Audit fees

Af 1% ¥il bles ;-

Eills payahle
BROWING {TAIC)
Inter hranch accounts

15/ Share ﬂ“i al ;-

Blue MNile Bank (16,073,725 shares of 5.0 [86,64 cach)
Mashreg Bank
Blue Nile Mashreq Dunk

Blue Mile Bank (5,357,917 ) shares of 5.1 186,64 each)
Mashreq Bank Khintoum {in Sudanese Dinars)
Blue Nile Mashreq Bank

10

2005 2004
5.0 50
7,570,908, 150 65,224,502, 809
112,088,250 B9,597.733
8,023,461 058 6,025,302,004
14028714 0,357,542
360,499,400 125,093,587
15,270,830 35,426,862
L0, G534 54 116,641,380
45 00,666 61352008
LN T NELE
362,289,433 299,053,506
66,343,134 £0,550 053
32,56 388,613,459
548,740,624 427 961,647
3,830,548 1,542,787
B8 962,609 68,533,040
1,622,654 47 446,286
5,000,000 -
73,604,687 15,049,425
30,456,006 16,661,093
1,218,904 3,375,068
11,532,500 12:617,500
£, X0, 000
750,074,652 509,186,855
1,903,264 915 1,066,23%,371
2,016,549.763 -
1,366,016,410 515,335,768

TE 76,161,001

1,581,575 139

F00, 0400, 000

30RO CX0, 0000

510,000,000 510,000,000
1.531.815,138 1,521.815,138
1531.815,138 1,531,815,138




Balance BWF
Less: Dividenecd

Acld; et profit foe the year

less:
Treansfer to statutory reserve
Retained profit {loss)

Fareign inward documentary bills of coollection
(FIDEC)not availed by banks
Foreign outward documentary hills of coollection (FODRC)

18/ Bevenue from Banking Service:-

Comm received from oul ward resmillance
Comm received from overseas banks
Comm received -on credits

Comm received on guarantios

Comm received on deafts{iransfers)
Comm received on bills negotiated
Cormm received on returned cheguoes
Comm received on cheque books & counter chegues
Ledger fees

Current A/Cs statement Tees

Exchange received

Comm received on insernce

Comun received on telex & fax & postage & courier servies
Profit on sale of lixed asscts

Crther commissions

680,002,207
501,739, 108

LG5, 973 670
T5E5TIZ7EA

42659934107
1,299, 715,365

90,250,356
BETZ
T 108,132,34

61,001,312
47,680,615
180,905, a0
35,178,211
o I0Z 453
134,101,584
1,515,023
21,296,216
46,847 %90
2.120.253
381.865.791

TOI0.E74,711

164,698,520
153,148 526

801269,524

3

222 817381

£

186,467,137
36,702,564
3069, 701

114,768,699
89,714,035
79385935
15,405,699
T504,693
44,700,011

1L.920,070
11,847 380
30,780,268
2,345 892
223,627,180

376,389 739,436
11,264,502 9236772
102,480 -
5,070 (43 60,260,707
7720 804 70336015




TSI Cusl -

Salaries & Wages
Uniform

Medical exp

Stalf travelling

Past service benefits
Staff social insursnce
Staff fund

Clething allowance

Staff ira ning & seminars
Marrige grant & bonus

Ovetime
Special grants & benelis
zl“ COCT |I & ﬂdm'D'ElEﬂli]E EEI!EI] EEE s

Travcling cxp
Teanspaortation

Audit fees

Fepairsd& Maintenance

Insurance

Stationeryd Computer expr )
Mutar ¥ehicles & motoroyele cxp
Subscripticns

Entertainment & Refreshments
Mizscellaneous cxp

Light & Water

Securty exp

Fent & Rales

Cormm,paid 10 other banks
Advertising exp

FProvision for doubtful debis
Comm.fees paid sundry

Past, Telex, Telephones, Swift & Iniermet
Cleaning exp

Legal & Consulluncy fecs

Book & Mewspaper

Ponerage

Generator exp

Kht.5tock Exchange subscription
Management Remuneration {B.0. 0 fees)
Bank of Sudan penalties

Loss on exchange

Cash short & over

Comm.& fees paid (o OGS

Giifls

Loss on sale of Asscts

Bad debts written off

ZHIncrease {decreasel Cash and Cash Equivalent ;-

Cash and cash equivalent at end of the vear
Cash and eguivalent at beginning of the year

1z

2004

9,625,232 869
469,021,904

2003
N 8D
91,752,502 1118124911
604,905 1,204,080
22,504,877 18,870,229
16,777,851 16,318,741
11,150,581 L0903 4549
9317932 6,474,160
115,500 A20GET
12,082,345 13,867,101
4,104,959 2,194,240
33,BRD 245 9,186,938
5,264,360 2,950,253
22,642,661 13, 106,018
N fﬂU.ﬁ_ﬁ).b‘TS 3 ,
15,662,616 5,004,916
;gggg% 2,956,337
25, B.125,000
;g.gg.g% 37,282,079
A, B T A80,263
045,830 28,377,013
16,654,582 11,648,631
23,152,201 15,019,778
9,506,959 8,010,287
0,693,381 # 862 908
23.941,761 21,778,087
£.539.300 6,192,968
54,738,031 45492047
10,852,201 749 519
1,517,891 1,359,296
161, 08,000 12,349,000
6,217,068 5,022,177
34,663,526 29,084,305
978,000 1,468,090
4. 813455 6245101
100958 505 064
4B 400 387200
2,425,001 1,597,226
0,000 ©A0000
454,627 3,775,650
357415 788,633
BdD,602 .
50,00 2,500
1313 548 4,047,500
1,384,400 105,500
- 167,300
—_— — 7300 000
545 230,500 /Y7477

%, 156,210,965
8 7RG F06 530

360,614,335




